
INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

V I R G I N I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

Eguitable Production Company )
)

POOLING OF INTERESTS 1N A 58.77 )

ACRE SQUARE DRILLING UNIT )

DESCRIBED IN EXHIBIT A HERETO )

LOCATED IN THE NORA COAL BED GAS )

F1ELD AND SERVED BY WELL NO. )
VC-537621 (herein "Subject Drilling )
Unit" ) PURSUANT TO VA. CODE )

5% 45.1-361.21 AND 45. 1—361.22, )
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )

AND ROCK STRATA ASSOCIATED )
THEREWITH (herein "Coalbed Methane )
Gas" or "Gas") )

)
)

)

)
)
)
)

)

)

)

)

)

)

)

)
)
)

)

)
)

. )

APPLlCANT:'

RELIEF SOUGHT:

LEGAL DESCRIPTION

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VC-$37621(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
ACISJ LLC
DX-$1 & DX-37 Tracts
Can)y Ridge QUADRANGLE

Kexxhdy MAGISTERIAL DISTRICT
DXC~SON COUNTY~ VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit. A,
attached. hereto and made a part hereof)

TAX MAP I ENTIFICATIN NUMBERS

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFF CTED BY THlS ORDER ARE SHOWN ON EXHIBIT(S)
8- ; WHICH IS/ARE ATTACHED TO AND A PART

OF %HIS ORDER.

VIRGINIA GAS
AND OIL BOARD

DOCKET NO,
VGOB-07/02/20-1890

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came
the Virgi~nia Gas and Oil Board (hereafter "Board" ) at
20, 2007; Southwest Higher Education Center, Campus
Community College, Abingdon, Virginia.

on for hearing before
9:00 a.m. on February

of Virginia Highlands

2.
,

Appearances:
the Applicant.

James E. Kaiser of Wilhoit and Kaiser, appeared for
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Jurisdiction and Notice: Pursuant to Va. Code 5545. 1-361.1 et
Board finds that it has jurisdiction over the subject matter.
the evidence presented by Applicant, the Board also finds that the

chas (1) exercised due diligence in conducting a meaningful search
ly available sour. ces to determine the identity and whereabouts of
d oil owner, coal owner, or mineral owner and/or potential owner,
on identified by Applicant as having ("Owner" ) or claiming

") the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
top of the Raven, including but not limited to Jawbone, Greasy
earn, War Creek, Unnamed C, Lower Horsepen, X-Seam, Poco 8, Poco 7,
co 2, and any other unnamed coal seams, coalbeds and rock strata
therewith (hereafter "Subject Formations" ) in the Subject Drilling

lying and comprised of Subject Lands; (2) represented it has given
those parties so identified (hereafter sometimes "person(s)",

ferring to individuals, corporations, partnerships, associations,
businesses, trusts, joint ventures or other legal entities)

y Va. Code H 45.1-361.19 and 45. 1-361.22, to notice of the
filed herein; and (3) that the persons set forth in Exhibit 8-3

e been identified by Applicant as persons who may be Owners or
of Coalbed Methane Gas interests in Subject Formations in the
lling Unit who have not heretofore agreed to lease or sell to the
and/or voluntarily pool their Gas interests, Conflicting Gas
mants in Subject Drilling Unit are listed on Exhibit E. Further,
has caused notice of this hearing to be published as required by
45.1-361.19.B. Whereupon, the Board hereby finds that the notices

rn satisfy all statutory requirements, Board rule requirements and
standards of state due process.

Amendments: NONE.

Dismissals: NONE ~
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Relief Requested: Applicant requests (1) that pursuant to Va.
1-361.22, including the applicable portions of 5 45.1-361.21, the
the rights, interests and estates in and to the Gas in the Subject

nit, including those of the Applicant and of the known and unknown
amed in Exhibit B-3 hereto and that of their known and unknown
cutors, administrators, devisees, trustees, assigns and successors,
diate and remote, for the dr. illing and operation, including

of Coalbed Methane Gas produced from the Subject Drilling Unit
d for the Subject Formations underlying and comprised of the

ands, (hereafter sometimes collectively identified and referred to
development and/or operation in the Subject Drilling Unit" ); and,

the Board designate Equitable Pzoduction Company as the Unit
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Relief Granted: The requested relief in this cause shall be and
granted and: (1) pursuant to Va. Code 5 45. 1-361.21.C.3, Equitable
Company (hereafter "Unit Operator" or "Operator" ) is designated as
Operator authorized to drill and operate the Well in Subject
nit at the location depicted on the plat attached hereto as Exhibit

to the permit provisions contained in. Va. Code 5 45.1-361.27, et
55 4 VAC 25-150 et seq. , Gas and Oil Regulations; to 5 4 VAC 25-160
irginia Gas and Oil Board Regulations and to the Mora Coal Bed Gas



Field Rules established by the Oil and Gas Conservation. Board's Order entered
March 26, 1989; all as amended from time to time;. and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlyi, g and comprised of the Subject Lands.

Pu)
of Va. Cq
calculate.
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suant to the Nora Coal Field Rules promulgated under the authority
de 5 45. 1-361.20, the Board has adopted the following method for the
on of production and revenue and allocation of allowable costs for
ction of Coalbed Methane Gas.

For' Frac Well Gas. — Gas shall be produced from and allocated to only
th) 58.77 acre drilling unit in which the well is located according to
thai undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the, Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the~ entire 58.77-acre drilling unit in the manner set forth in the Nora
Fiegd Rules.

8.
named in
the opera
payment
Operator, ',

,

Paragraph'
selected

Election and Election Period: In the event any Owner or Claimant
xhibit B-3 hereto does not reach a voluntary agreement to share in
ion of the well located in the Subject Drilling Unit, at a rate of
utually agreed to by said Gas Owner or Claimant and the Unit
then such person named may elect one of the options set forth in
9 below and must give written notice of his election of the option
nder Paragraph 9 to the designated Unit Operator at the address

shown bel
this Orde
before th
his writt
below or
United St)
address sHo

w within thirty (30) days from the date of receipt of a copy of
A timely election shall be deemed to have been made if, on or

last day of said 30-day period, such electing person has delivered
n election to the designated Unit Operator at the address shown
as duly postmarked and placed its written election in first class
tes mail, postage prepaid, addressed to the Unit Operator at the
wn below.

9. Election Options:

9.1 Option 1 — To Participate In. The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of



the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: $345, 542.00

Any gas owner and/or claimants named in Exhibit, B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator n'amed in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and. fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9, 2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit 8-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8ths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit 3-3
(for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once



the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Non-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Nell Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Exhibit, B-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development. and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election



made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-,3 hereto has not reached a voluntary agreement with the Applicant
or Unit Operator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatives set forth in
Paragraph l9 above for which his interest qualifies, then such person shall be
deemed to 'have elected not to participate in the proposed Well development
and opera)ion in Subject Drilling Unit and shall be deemed, subject to any
final legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas )he consideration provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, in)crests, and claims in and to said Gas produced from Subject
Formation iin Subject Drilling Unit to the Unit Operator. Persons who fail to
properly diect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, i and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person named in
Exhibit B)3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed~for-Production costs as set forth herein, all within the time and
in the mariner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected tb accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above fog which his interest qualifies depending on the excess burdens
attached go such interest. Whereupon, any cash bonus consideration due as a
result of,' such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of 'such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be 'satisfaction in full for the right, interests, and claims of such
person iq and to the Gas underlying Subject Drilling Unit in the Subject
Lands coy'ered hereby, except, however, for any 1/8th royalties which would
become dub pursuant to Paragraph 9.2 hereof.

12., Assignment of Interest: In the event a person named in Exhibit
B-3 is unable to reach a voluntary agreement to share in the Well
development and. operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and



said person elects or fails to elect to do other than participate under
Paragraph, 9.1 above in the Well development and operation in Subject Drilling
Unit, thorn such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed exsection hereunder in accordance with the provisions of this Order
governing said elections.
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Unit Operator (or Operator): Equitable Production Ccanpany shall
eby is designated as Unit Operator authorized to drill and operate
) in Subject Formations in Subject Drilling Unit, all subject to
provisions contained in Va. Code 55 45.1-361.27 et seq. ; 55 4 VAC
seq. , Gas and Oil Regulations; 55 4 VAC 25-160 et seq. , Virginia
1 Board Regulations; Oil and Gas Conservation Board ("OGCB") Order

ng the Nora Coal Bed Gas Field Rules entered March 26, 1989; all as
om time to time, and all elections required by this Order shall be
ed to Unit Operator in writing at the address shown below:

Equitable Production Company
1710 Pennsylvania Avenue
Charleston, WV 25302
Phone: (304) 348-3800
Fax: (304) 344-0363
Attn: Mikki Atkison
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Commencement of Operations: Unit Operator shall commence or
commence operations for the drilling of the Well within Subject

Unit within seven hundred thirty (730) days from the date of this
shall prosecute the same with due diligence. If the Unit Operator

o commenced and/or prosecuted, then this order shall terminate,
r any cash sums then payable hereunder; otherwise, unless sooner

by Order of the Board, this Order shall expire at 12:00 p. m. on
n which the well covered by this Order is permanently abandoned and
However, in the even at an appeal is taken from this Order, then '

etween the filing of the Petition for Appeal and the Final Order ofit Court shall be excluded in calculating the two-year period
herein.
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Operator's Lien: Unit Operator, in addition to the other rights
hereunder, shall have a lien and a right of set off on the Gas
ights, and interests owned by any person subject hereto who elects

'pate under Paragraph 9.1 in the Subject Drilling Unit to the extent
incurred in the drilling or operation on the Subject Drilling Unit

ge against such person's interest. Such liens and right of set off
separable as to each separate person. and shall remain liens until
Operator drilling or operating the Well(s) has been paid the full
e under the terms of this Order.

16. Escrow Provisions:

The Applj. cant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16; and, the Unit Operator has represented to the



Board that there axe conflicting claimants in the Subject Drilling Unit whose
payments, are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Board, i4 required to establish an interest-hearing escrow account for the
Subject Drilling Unit (herein "Escrow Account" ), and to receive and account
to the Hoard pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N. A.
VA7515
P.O, Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.$. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2

tt

p

Escrow Provisions For Conflicting Claimants: If any payment of
onus, royalty payment, proceeds in excess of ongoing operational
xpenses, or other payment due and owing under this Order cannot be
ade because the person entitled thereto cannot be made certain due
o conflicting claims of ownership and/or a defect or cloud on the
itle, then such cash bonus, royalty payment, proceeds in excess of
ngoing operational expenses, or other payment, together with
articipating Operator's Proportionate Costs paid to Unit Operator
ursuant to Paragraph 9.1 hereof, if any, (1) shall not be
ommingled with any funds of the Unit Operator; and (2) shall,
ursuant to Va. Code 55 45.1-361.22.A. 2, 45.1-361.22.A. 3 and 45.1-
61.22.A. 4, be deposited by the Operator into the Escrow Account
ithin one hundred twenty (120) days of recording of this Order, and
ontinuing thereafter on a monthly basis with each deposit to be
ade by a date which is no later than sixty (60) days after the last
ay of the month being reported and/or for which funds are subject
o deposit. Such funds shall be held for the exclusive use of, and
ole benefit of, the person entitled thereto until such funds can be
aid to such person(s) or until the Escrow Agent relinquishes such
unds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:



17.1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Company has made a delegation of
authority to Equitable Production Company to explore, develop and
gaintain the properties and assets of Applicant, now owned or
hereafter acquired, and Equitable Production Company has accepted
,

this delegation of authority and agreed to explore, develop and
Ioaintain those properties and assets, and has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Drilling Unit and to
aithfully discharge the duties imposed upon it as Unit Operator by

statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
I

ommonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.$ Applicant Equitable Production Company claims ownership of gas
$eases, Coalbed Methane Gas leases, and/or coal leases representing
85.666& percent of the oil and gas interest/claims in and to Coalbed

. )ethane Gas and 100% percent of the coal interest/claims in and to
Qoalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
)he right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations in Subject Drilling Unit in Dickenson
ounty, Virginia, which Subject Lands are more particularly
escribed in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit is 230
IIMCG. The estimated amount of reserves from the Subject Drilling
)nit is 230 MMCG;

17.6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 14.334% percent of
the oil and gas interests/claims in and to Coalbed Methane Gas
and 0.00&o percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person



listed and named in Exhibit 8-3 hereto the opportunity to recover
qr receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
Insure to the extent possible the greatest ultimate recovery of
Coalbed Nethane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
rotecting the correlative rights of all persons in the subject
ommon sources of supply in the Subject Lands. Therefore, the
oard is entering an Order granting the relief 'herein set forth.

18.
Attorney st(60) days
correct co
its receip
by this Ord

Nailing Of Order And Filing Of Affidavit: Applicant or its
all file an affidavit with the Secretary of the Board within sixty

pfter the date of recording of this Order stating that a true and
y of said Order was mailed within seven (7) days from the date of

by Unit Operator to each Respondent named in Exhibit 8-3 pooled
pr and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons no6 subject to a lease with reasonable access to all records for
Subject Dr)lling Unit which are submitted by the Unit Operator to said
Director an)/or his Inspector(s).

20. ' Conclusion: Therefore, the requested relief and all terms and
provisions (et forth above be and hereby are granted and IT IS SO ORDERED.

21. A
Va. Code An
Board may b4

ppeals: Appeals of this Order are governed by the provisions of
45. 1-361.9 which provides that any order or decision of the

appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10



P
DONE AND EXECUTED this + day of 2007, by a majority

of the Virginia Gas and Oil Board.

DONE ND PERFORMED this +~~day of 2007, by Order of
this Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIIRGINIA
COUNTY OF ilfASHINGTON &,. r

Acknowledged on this W~ day of W , 2007, personally before
me a nota+ public in and for the Commonwealth of Virginia, appeared Benny R.
Wampler, b ing duly sworn did depose and say that he is Chairman of the
Virginia G s and Oil Board, and appeared B. R. Wj.lson, being duly sworn dad
depose and say that he is Principal Executive to the Staff of the Virginia
Gas and Gill Board that they executed the sam and were authorized to do so.

cL,~ c2&J~
Diane J. David' Notary
174394

My commission expires: September 30, 2009
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TRACT No. LEASE NO. 904576 ELEVATION 2373.90 ~GPSS QUADRANGLE CANEY RIDGE

COUNTY DICKENSON DISTRICT KENADY SCALE: 1" = 400' DATE JANUARY 8, 2007
THIS PLAT IS A NEIIJIt PLAT X; AN UPDATED PLAT; OR A FINAL LOCATION PLAT

PROPOSED TOTAL DEPTH OF WELL =
DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO

24,000, LATITUIIE AND LONGITUDE LINES BEING REPRESENTED BY BORDER LINES AS SHOWN.

(AFFIX SEAL)

LIC)NSED PROFESSIONAL ENGINEER OR LICENSED LAND SURVEYOR



LEASE Na. 904576L
A.A. KENNADY / Dl —21
W.E. ROSE / Dl-37
32'438 ACRES
AGIN, LLC —coal, oil, gas & CBM
HEARTWOOD FORESTLAND FUND V —surface
GAS 15.14 AC. 25.76%

LEASE No. 906349
JENNIFER SALYERS EDWARDS
6.20 ACRES
LEASE No. 904576
A.A. KENNADY / Dl-21
251.220 ACRES
ACIN, LLC —coal
JENNIFER SALYERS EDWARDS —surface, oil & gas
GAS 3.18 AC. 5419."

LEASE No. 906298
CARNELL SALYERS
5.50 ACRES
LEASE No. 904576
A.A. KENNADY / Dl-211
251.22D ACRES ACIN, ,

'LLC —coal
CARNELL SALYERS —surface, oil & gas
GAS 1.'18 AC. 2.01X

LEASE No. 906344
GRAY & CASSIE EDWARDS
7.30 ACRES
LEASE No, 904576
A.A. KENNADY / DI-21
251.220 ACRES
AGIN, LLC —coal
GRAY 8t CASSIE EDWARDS —surface, oil & gas
GAS 0.05 AC. 0.09%

UNLEASED
BENNY & ZELDRA KEN)EDY —surface, oil & gas
LEASE Na. 904576
W.E ROSE / Dl —37
ACIN, I.LC —coal
GAS 2.47 AC. 4.20Ã

LEASE No. 241991
22.51 ACRES
EMORY A. MULLINS et. als. —surface. oil 8t gas
LEASE No. 904576
W.E. ROSE / Dl-37
AGIN, LLC —coal
GAS 2.51 AC. 4.27X

LEASE No. 904936
22.002 ACRES
RAY & HAZEL KENNEDY —surface, oil 8c gas
LEASE No. 904576
W.E. ROSE / Dl-37
AGIN, LLC —coal
GAS 3.32 AC. 5.65K

8
LEASE No. 904960
8.54 ACRES
EMORY A. MULUNS —surface, oil & gas
LEASE No. 904576
W.E. ROSE / Dl —37
F.T. KENNEDY / Dl-17
AGIN, LLC —coal
GAS 8.03 AC. 13.66K

LEASE No. 906350
DAVID L & KIMBERLY Di PROULEX
6.41 ACRES
LEASE No. 904576
A.A. KENNEDY / Dl—21 l& Dl—37
AGIN, LLC —coal
DAVID L & KIMBERLY DI PROULEX —surface, oil 8t gas
GAS 6.91 AC. 11.76K

LEASE No. 241991
22.5'I ACRES
EMORY A. MULLINS et. als. —surface, oil & gas

or
LEASE No. 904576 j Dl-17
AGIN, LLC —coal, oil & gas
GAS 0.05 AC. 0.09Ã

UNLEASED
VERNA LEA SMITH
2.50 ACRES
LEASE No. 904576
W.E. ROSE / Dl-37 or Dll-21
ACIN, LLC —coal
VERNA LEA SMITH —surtace, oil & gas
GAS 2.29 AC. 3.90%

UNLEASED HOWARD L. ESTEP
13.S4 ACRES
LEASE No. 904576
W.E. ROSE / Dl-37 F.T. KENNEDY /
Dl-16 & Dl-17 A. A. KENNEDY / Dl-21
AGIN, LLC —coal
HOWARD L. ESTEP —surface, oil & gas
GAS 3.28 AC. 5.589'

14
LEASE No. 905058
CAROLYN S. ROSE
62.00 ACRES
LEASE No. 904576
A.A. KENNEDY / Dl-21
F.T, KENNEDY / DI-16. Dl-17 8t Dl-18
ACIN. LLC —coal
CAROLYN S. ROSE —surface, oil & gas
GAS 0.55 AC. 0.94%

% "~WW~

T H 0 f4 P S 0 8 It L I li T 0 N
40 Main Street
P.Q. Sox l889

C liravmod, Virginia 2422II

LEASE No. 906298
CARNELL 8c JANE SALYERS
20.20 ACRES
LEASE Na. 904576
A.A. KENNEDY / DI-21
ACIN, LLC —coal
CARNELL & JANE SALYERS. —surface, oil 8c gas
GAS 9.81 AC. 16.689'

PROJECT No. :
S855 PLAT

SCALE: 1" = 400'

DATE: JANUARY 8, 20D7

EQNTABLEPRODZJCITON CO~ART
&LLPVo. FC-$97621

WELL PLATSLFPN9fEM'
$8?~2



EXHIBIT "B-3"
VC-537621

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Vanessa DeS)
ofo Diann Tem
6035 Yellow P
De Leon Sprin

ong
pleman
ne Road

gs, FL 32130

mith &

230

11 Verna Lea K. $
Benny Smith
Rt. 2 Box 193$
Coeburn, VA 2II
TAX ID 11509

Unleased

Unleased

0,002500%

3.900000%

0.0014

2.2900

p&
w

230

12 Howard L. EsttI
Kettie Estep, h)

Rt. 2 Box 192
Coebum, 'VA 24
TAX ID 13475

Unleased 5.580000% 3,2800

TOTAL 14.334000% 8.4240
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EXHIBIT ".B-3"
VC-537621

tilt 4. 4 IPE 60l

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

5 Benny Kennedy
Zeldra KennedI/
6869 DC Caney
Coeburn, VA 24
TAX ID 5536

Ridge Road
230

Unleased 4,200000% 2.4700

Ifls

field
pad
forgia 30253

Jessica Anne
C/0: Joan Littl

4114Jodeco R

ullins

field
ad
orgia 30253McDonough, G)

Edith Charlene
200 Bayou Bon
Morgan City, L

Gerald

pf Road
iIuisana 70380

7 '
Kristi Lynn Mul'

C/0: Joan Littl)
4114 Jodeco R
McDonough, G

Unleased

Unleased

Unieased

0 094889'jo

0.094889%

0.094889%

0.0558

0.0558

0.0558

Roger Yates &,
Robin Yates, h/t'ai

565 Olney RoatI
Vinton, VA 24179

Unleased 0.118611% 0.0697

Cecil Lam
15 Bandercastle
Sterling, VA 20)

Road
66

Unleased 0.118611% 0.0697

Vanessa DeSh ng
c/o Diann Tenip eman
6035 Yellow Pi e Road
De Leon Spring, FL 32130

Unleased 0.118611% 0.0697

Jessica Anne M

C/0: Joan Little
4114 Jodeco Ro
McDonough, Ge

flins

Ield
ad
orgia 30253

Edith Charlene erald
200 Bayou Bon f Road
Morgan City, Lo isana 70380

Roger Yates &

Robin Yates, hhit
565 Olney Road
Vinton, VA 24179

10 Kristi Lynn Mulli s
C/0: Joan Little ield
4114 Jodeco R ad
McDonough, G orgia 30253

Unleased

Unleased

Unleased

Unleased

0.002000%

0.002000%

0.002000'j0

0.002500%

0.0011

0.0011

0.0011

0.0014

Cecil Lam
15 Bandercastle 'Road
Sterling, VA 20166

Un leased 0.002500% 0.00«
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EXHlBIT "E"
VC-537621

III( II III 6Op

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

Jennifer S. EdiIvards, single
Rt. 2 Box 305A
Coeb urn, VA 2'4230
TAX ID 11039'

Leased
906349

5 410000% 3.1800

Carnell Salyerq 8,

Jane Salyers, III/W

1556 Rachels Chapel Road
Coeburn, VA 2)230
TAX ID 11073

Leased
906298

2.010000% 1.1800

4 Theodore GrayIEdwards 8
Cassie Edward), H/W

PO Box 462
Nora, VA 24272
TAX ID 5321

Leased
906344

0.090000% 0.0500

Benny Kennedy 8
2eldra Kennedy,
6869 DC Cane) Ridge Road
Coeburn, VA 24l230
TAX ID 5536

Unleased 4.200000% 2.4700

Ray Kennedy 8
Hazel Kennedy
6669 DC Caney, Ridge Road
Coeburn, VA 24230
TAX ID 5547, 5563 8 14311

Emory Mullins, widower
6909 DC Caney Ridge Road
Coeburn, VA 24230 /
TAX ID 7217

Leased
904936

Leased
241991

5.650000%

0.474444%

3.3200

0.2789

Stevie Travis Mullins

11924 Scottswodd Trail
Ruckersville, VA '22968

Johnathan Trace) Mullins

11924Scottswoog Trail j
Ruckersville, VA li'. 2968

Leased
241991

Leased
'241991

0.094889%

0 094889'/o

0.0558

0.0558

Ki'isti Lynn Mullinq

C/0: Joan Littlefilld
4114 Jodeco Roald J/
McDonough, Georgia 30253

Jessica Anne Mul~ins

C/0: Joan Littlefield
/

4114 Jodeco Road
McDonough, GeoI'

,
gia 30253

Edith Charlene GrI
200 Bayou Bonef P
Morgan City, Louisiana 70380

Unleased Q Q94889%

Unleased 0.094889%

Unleased 0.094889'/o

0.0558

0.0558

0.0558

Page1 of 7



EXHIBIT "E"
VC-537621

44,f Pg 6og

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Louzella M. Yates Heirs:

Reba Gale Gib)on 8
Jimmie H. Gibson, w/h

HC 69 Box 67A
Marlinton, WV 24954

Trena Y. Hicks, 'widow

2847 Tulip Lane
Vinton, VA 24179

Rosemary Custer 8
David Custer, w/h

PO Box 627
Moneta, VA 241l21

Roger Yates &,
Robin Yates, h/iIv

565 Olney Road
Vinton, VA 2417l9

Clara Lovelace
Earl Lovelace
417 Monte Vistsj Drive

Kingsport, TN 31660

Joetta Colley
Danny Colley
Route 2 Box 207
Coeburn, VA 24)30

Kathy. Mullins

Gregory Mullins

Route 2 Box 15lii

Coeburn, VA 24930

Avrie Mullins

Gladys Mullins,
Route 1 Box 281
Clintwood, VA 24228

Bennie Pat Mullihs

Diane Mullins

P.O. Box 716
Clintwood, VA 24228

Virginia Ruth Mijl
William Mack MiI
1049 Longley Disci

Port Charolette, F

Iins

llins

ve
L 33953

Cecil Lam
15 Bandercastlel Road
Sterling, VA 20166

Diana Dunman,
Paul Dunman
396 Muddy Lang
Elkton, MD 21921-5118

Leased
241991

Leased
241991

Leased
241991

Unleased

Leased
241991

Leased
241991

Leased
241991

Leased
241991

Leased
241991

Leased
241991

Unleased

Leased
241991

0.118611%

0.118611%

0;118611%

0.118611%

0.474444%

0 474444%

0.474444%

0.474444%

0.474444%

Q.1 1 861 1 %

0.118611%

0.118611%

0.0697

0.0697

0.0697

0.0697

0.2789

0.2789

0.2789

0.2789

0.2789

0.0697

0.0697

0.0697
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EXHIBIT "E"
VC-537621

TRACT LESSOR

Vanessa DeShong
c/o Diann Ternplernan
6035 Yellow Pine Road
De Leon Springs, FL 32130

LEASE
STATUS

Unleased

INTEREST
WITHIN

UNIT

0.118611%

GROSS
ACREAGE

IN UNIT

0.0697

, widower

)y Ridge Road
24230
8 6294

8 Emory Mulling

6909 DC Can
Coeburn, VA

TAX ID 5267

Leased
904960

13.660000% 8.0300

9 David L, Proul x8
Kimberly D. P culex, h/w

8924B Stanle Road
Wise, VA242 3
TAX ID 5532 '

Leased
906350

11,760000% 6.9100

10 Emory Mullins widower

6909 DC Can y Ridge Road
Coebum, VA 2/230
TAX ID 7217

Stevie Travis IIIIullins

11924Scottswbod Traii ~
lee ckersveie,

Vt
22988

Leased
241991

Leased
241991

0.010000%

0.002000%

0.0056 .

0.0011

Johnathan Tra
11924 Scottsw
Ruckersville, V

ey Mullins

od Trail
22968

Leased
241991

o.ao2aoo/. 0.0011

Kristi Lynn Mull)

C/0: Joan Littl

4114Jodeco R
McDonough, G

Jessica Anne
C/0: Joan Little

4114 Jodeco R
McDonough, G

ns
field

ad

)orgia 30253

uliins

ield

ad
$orgia 30253

gerald
e Road
uisana 70380

Edith Charlene
200 Bayou Bon
Morgan City, Lo

Reba Gale Gibs n 8
Jimmie H. Gibs n, w/h

Louzella M. Yates Heirs:

Unleased

Unleased

Unleased

Leased
241991

0.002000%

0.002000%

0.002000%

0.002500%

0.0011

0.0011

0.0011

0.0014

HC 69 Box 67A
Marlinton, WV 2II954

Trena Y. Hicks, widow
2847 Tulip Lane, /
Vinton, VA 2417'

Leased
241991

0,002500% 0.0014

Rosemary Custej 8
David Custer, w/h

PO Box 627
Moneta, VA 24101

Roger Yates 8
Robin Yates, h/w, '

565 Olney Road
Vinton, VA 24179

Leased
241991

0.002500%

Page 3 of 7

Unleased 0.002500%

0.0014

0.0014



EXHIBIT "E"
VC-537621

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Clara Lovelace
Earl Lovelace
417 Monte Vi)ta Drive

Kingsport, TN 37660

Joetta Coiley
Danny Colley,
Route 2 Box 607
Coeburn, VA 34230

Kathy Mullins

Gregcry Mullins

Route 2 Box 1i58

Coebum, VA 24230

Leased
241991

. Leased
241991

Leased
241991

0.010000'/o

0.010000 /o

0 010000%

0.0056

0.0056

0.0056

Avrie Mullins

Gladys Mullins

Route 'l Box 281
Clintwood, VA, 24228

Bennie Pat Mullins

Diane Muliins

P.O. Box 716,
Clintwood, VA $4228

Virginia Ruth ullins

William Mack ullins

1049 Longley drive
Port Charolettei FL 33953

Leased
241991

Leased
241991

Leased
241991

0.01Q000%

0.010000%

0.002500'/o

0.0056

0.0056

Q.QQ14

Cecil Lam
15 Bandercastlq Road
Sterling, VA 20166

Unleased 0.002500/o 0.0014

Diana Dunman
Paul Dunman
396 Muddy Lang
Elkton, MD 219)1-5118

Leased
241991

0.002500% 0.0014

Vanessa DeShong
c/o Diann TempIeman
6035 Yellow Pin[ Road
De Leon Spring), FL 32130

11 Verna Lea K. SrA~ith 8
Benny Smith
Rt. 2 Box 193A,
Coeburn, VA 24230
TAX lD 11509

Unleased 0.002500%

Unleased 3.900000%

0.0014

2.2900

12 Howard L. Estep, &
Kettie Estep, h/w

Rt. 2 Box 192
Coeburn, VA 24230
TAX lD 13475

Unleased 5.580000% 3.2800

13 Caroiyn S, Rose
Rt. 2 Box 185
Coeburn, VA 24230
TAX lD 10834

Leased
905058

0 940000% 0.5500

Page 4 of 7



EXHIBIT "E"
VC-537621

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

14 Carnell Salyers &

Jane Salyers, h/w

RL 2 Box 306,
Coeb urn, VA 24230
TAX ID 11034

Leased
906298

16.680000% 9.8100

TOTAL GAS EISTATE 74 240000'/ 43.6300

Page 5 of 7



TRACT LESSOR

EXHlBlT "E"
VC-537621

LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

ACIN, LLC
Attn; John Moaney
PO Box 2827
Huntington, VIV.25727
TAX ID 13033

Coal Estate Ontv

Leased
904576

DI-21

5 410000% 3.1800

AGIN, LLC
Attn: John Moaney
PO Box 2827
Huntington, WV 25727
TAX ID 13033

AGIN, LLC
Attn: John Moaney
PO Box 2827
Huntington, WV 25727
TAX ID 13033

AGIN, LLC
Attn: John Moaney
PO Box 2827
Huntington, WV 25727
TAX ID 1829696

Leased
904576

DI-21

Leased
904576
DI-21

Leased
904576
Dl-37

2.010000%

0.090000%

4.200000%

1.1800

0.0500

2.4700

AGIN, LLC
Attn: John Moaney
PO Box 2S27
Huntington, III'' 25727
TAX ID 1829696

AGIN, LLC
Attn: John Moaney
PO Box 2827
Huntington, IltnII' 25727
TAX ID 1829696

AGIN, LLC
Attn: John Mo)ney
PO Box 2827
Huntington, IAnif 25727
TAX ID 1829696

Leased
904576
DI-37

Leased
904576
Dl-37

Leased
904576
DI-17
Dl-37

5 650000%

4 270000%

13.660000%

3.3200

2.5100

8.0300

AGIN, LLC
Attn: John Moaney
PO Box 2827
Huntington, WV 25727
TAX ID 13033 8 1829696

Leased
904576

DI-21

11.760000% 6.9100

10 AGIN, LLC
Attn: John Moqney
PO Box 2827
Huntington, WV 25727
Not Assessed

Leased
904576
Dl-17

0.090000% 0.0500

AGIN, LLC
Attn: John Moaney
PO Box 2827,'

Huntington, WV 25727
TAX ID 1829656 8 13033

Leased
904576
Dl-37
DI-21

3 900000% 2.2900

Page 6 of 7



TRACT LESSOR

EXHIBIT "E"
YC-537621

LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

P"h

12 AGIN, LLC

13

Attn: John Mooney
PO Box 282
Wuntington,

TAX ID 'f303)

AGIN, LLC
Attn: John Mooney
PO Box 2827

25727
, 1829696

Huntington, V~W

TAX ID 182
ff

25727 .

6

14 AGIN, LLC

Attn: John Mcl

PO Box 2827
Huntington, Vffghl

TAX ID 13033

oney

25727

TOTAL COALLESTATE

Leased
904576

DI-16 DI-17
DI-21, DI-37

Leased
904576

DI-16, DI-17

Leased
904576
DI-21

5.580000%

O.940OOO%

16.680000%

74.240000%

3.2800

0.5500

9.8100

43.6300

~w"'.;dR@g' t Ji. l'4 I i+ tdLI f@t, 5 O~ I" ~t~Le VI"

Agi"gftgt~~ I ~~des ~xttgIJ r p r Igdd g QI'gPd I

iAI@s ''L'"-RP',

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF DICKENSON COUNTY, M r 2&,20

presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted to record at O'. Irt0 o'

$ ~ tax imposed by Sec. 58.1-802

E:JOE A
'V' d

Diigihat retmhed thia date te: 9&~R lAJI I)rich
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